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Conversion Table

o/t grams per tonne
Au Gold

Ag Silver

0z ounce

1 tonne 1.102 tons

1 troy ounce

31.1035 grams

1 ounce/ton

34.2857 grams per tonne

1 gram/ton 0.029 oz/short ton
Km kilometre

square kilometre 247.1 acres

1 kilometre .62 miles

1 metre 3.28 feet




Management’s Discussion and Analysis
May 1, 2007

Report on Operations
Operations

During 2002, the Company focused on the acquisitiomineral properties and securing capital for élploration
of those properties.

In 2003, the Company acquired, or secured an optioacquire, the rights to five groups of gold prdjes in
Argentina, including its principal and most advashgeoperty, La Cabeza which was recently renamed Sigto.
These acquisitions and subsequent, successfuhciimgefforts represent substantial milestonesiferCompany.

In 2004, the Company expanded its exploration tdzased in Mendoza City, Argentina, and rented nffiwes to
accommodate this expansion. Four projects werermewhto the drilling stage; and one, the Don Spttoject,
moved to the evaluation stage. The acquisition iaitahl exploration of a portfolio of Patagonia doprojects,
acquired through an alliance with Cerro Vanguaglia. (“CVSA”), led to the drilling of the Cerro Morand Cerro
Puntudo projects.

In 2005, the Company continued with the explorapoomgrams initiated in 2004, and advanced its DistoSroject
through continued drilling programs and engineesnglies. In addition, during the year, the Compamymenced
work on projects in Chile that were acquired thioagreements with Rio Tinto Mining and Exploratiomited

(“Rio Tinto") and Minera Anglo American Chile Lindtla and Empresa Mantos Blancos S.A (“Anglo Ametijcan

In 2006, the Company continued its exploration pgagon its Don Sixto project with the objectiveedfpanding
the resources outlined in its 2005 Resource Estingtidy and raising the level of confidence in tleource
estimate. The Company advanced its exploratiowidies in Patagonia on its projects held throughahliance with
CVSA, and in Chile continued work on the Caspichepprty. The Company also entered into a new ageaem
with Rio Tinto which gave the Company the righet@lore 48 targets in Southern Chile.

In the first quarter, 2007, following the termiratiof drilling on its Don Sixto project in Decemb2006, the
Company’s geological team focussed on the congdrucf geological, mineralization and structuraldets while
continuing to develop up-to-date resource estimdesults of these resource estimates are expectbd second
quarter, and will be used to examine and optimiseetbpment options during the third quarter, 20D7illing
resumed at Cerro Moro in March, and continued thhothe quarter. At Caspiche, an initial drillingpgram was
conducted with encouraging results; a second follpwdrilling program commenced in early April arebults are
awaited.



A summary of the Company’s mineral properties follavs:

Summary of Projects

Land
Rights Area Future
Acquired Properties (sq. km Paid to Date Commitisie
Option for Don Sixto (La Cabeza) 288 4,100,000eha | - cash payments totalling
100% - 7 concessions plus US$125,00p US$a0ap Dec. 15, 2014
- 3.5% NSR
Option for CVSA Properties 883 US$100,000 - exqion expenditures
100% Cerro Moro, Cerro Puntudo, Verde, altiolg US$3,000,000
Santa Cruz, Chubut, Rio Negro to Dec.2B09
- 38 concessions - 2% NSR
Option for Northern Chile 30 Nil expenditureatting
100% Maricunga Property US$2,550,000 tadan31, 2011
-3.0% NSR
Data Southern Chile N/A Nil Nil
- 48 Targets
Option for MRP Properties 176 $45,000 - cashpenyts totalling
100% Agua Nueva, Rosarita South, La Ramada $395,000 to October 1, 2015
- 40 concessions - 2% NSR
Option for Estelar Properties 68 1,000,000 shares - 2% NSR
100% Rosarita, Quispe and El Salado
- 5 concessions
Option for Don Sixto Regional 81 US$25,000 -@aipayments of US$25,000
100% for six years
- 3 annual payments of US$200,000
for 100%

Principal Project

Argentina
Don Sixto — Mendoza

Acquisition terms

In 2005, the Company completed the acquisition @driito Limited (“Cognito”), a company that has thgtion to
acquire a 100% interest in the Don Sixto gold pbje Argentina. The Company issued a total of 8,000
common shares and paid $25,000 to Rowen CompanigddrtfRowen”) and its principals as consideratfonthe
option to acquire Cognito and in settlement of glhechase consideration. Bryce Roxburgh, the Presiaied CEO
and a director of the Company, is a principal oiven.

To earn its interest in the Don Sixto property {sabto a 3.5% net smelter royalty (“NSR”) in fawvafrthe owners

of the property), Cognito must pay to the ownerdhef property a total of US$525,000 in staged paymedy
December 2014. On behalf of Cognito, the Compasyrhade all required payments, totalling US$125 fo0fate.
Cognito may terminate the staged payments uponngakidevelopment decision in respect of the prpavided
that production commences within two years. Cogrli@s the option to purchase the NSR outright for
US$1,000,000.

Property Description

Don Sixto is located 370 km south of the city of iMeza, in Mendoza Province, and consists of sewéd g
concessions, covering approximately 288 squararidgtoes. An additional 176 square kilometres of essions,
comprising the Agua Nueva property, are held urg#ion pursuant to an agreement with Minera RidadBlata,
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described below. Geologically, it is readily acezbby gravel roads and lies at an elevation of A jh@tres above
sea level. The area has no grid electricity oewpipeline.

The property was discovered in 1997 by Argentinanévial Development (“AMD”), who spent approximately
US$3.3 million on exploration to outline ore-gragield mineralization within epithermal quartz veensd breccias,
in hydrothermally altered, Permo-Triassic felsidcamic rocks. The Don Sixto mineralization is désed as low-
sulphidation epithermal. Preliminary metallurgidalst work indicated +90% gold recovery for oxidizadd
sulphide bearing material utilizing conventionahdBing methods. Drilling by AMD included 16,000 mest of
diamond and reverse circulation testing. This epgilon program partially delineated multiple zonefsgold
mineralization within a four square kilometre aesml led to resource calculations followed by ahadnse scoping
study.

Exeter commissioned Ruben S. Verzosa, P. Eng. ofleg, British Columbia, a “qualified person” (“QPas
described in the Canadian Securities Administrathiational Instrument 43-101 (“NI 43-101"), to rew the
results of the AMD exploration program and in-hogseping study. Mr. Verzosa reviewed the methodplofgall
exploration procedures and confirmed that the nessuestablished to that date were “inferred res®liras defined
by the Canadian Institute of Mining, Metallurgy aPdtroleum code.

Robert Harley, formerly Exeter’s Vice Presidentplxation completed a report, complying with thguigements
of NI 43-101, updating all exploration to Septemt2§04. This report can also be viewed at www.sedan.

Subsequently, Matthew Williams, Exeter's Exploratiddanager, and QP, together with independent QEr Rdien
of Australian Mine Design and Development (“AMDADOY Brisbane, Australia, drafted a new report coyimg
with the requirements of NI 43-101 to accompanyrindsed statement of Indicated and Inferred RessurThis
report was filed on July 27, 2005 and can be viear&EDAR at www.sedar.com.

Purchase of Surface Rights

The Company purchased the 8,000 hectare propegtyying the proposed Don Sixto development sitiaia 2005
for US $67,000. The purchase agreement requiréghteaCompany build two new houses for the priodtawners
and grants them the right to continue grazing tivels away from the contemplated mining operations.

Exploration and Development Studies

Background — 2003-2006

In November 2003, the Company retained indepenelegineer Sandercock and Associates Pty Ltd (“Sandkf),
of Australia, to update the AMD scoping study, nder to assist management in assessing whetheoteqd with
a pre-feasibility study. The study was not NI 48-compliant and is not available to the publio.early 2005, the
Company appointed Jerry Perkins as Vice Presideatelopment and Operations and commenced an ihterna
engineering and development study so that manageanerthe board could determine parameters anddirfor a
full feasibility study. Resources were estimated 2005 based on detailed drilling conducted dugi®g4 and early
2005. The development study was completed by 2@a6 end, with selected study results posted o€tmpany’s
website during the first quarter of 2006. Because ihternal study indicated significant cost esiataover that
anticipated in the earlier Sandercock study (sums$t escalation was experienced throughout the guimdustry
during this period), management elected to proeeti additional discovery and confirmation drillimrograms,
which commenced mid-2005 and were completed in Bbee 2006. The discovery drilling program was desd
to increase available resources at the projectevadoinfirmation drilling will lift resources categeed as “inferred”
to the “indicated” or “measured” categories.

Resource Estimates and Development Studies

Following detailed drilling in 2004 and early 2006e Company contracted Hellman & Schofield (“H&SHf
Sydney, Australia, to provide an independent edéntd gold resources at Don Sixto. The report estioh an
“indicated resource” at Don Sixto of 390,000 ounekgold (6.2 million tonnes at an average grad2.06fg/t gold)
and an “inferred resource” of 500,000 ounces ofid@P.1 million tonnes at a grade of 1.3 g/t golt)a cut-off
grade of 0.5 g/t. At a higher, 1.0 g/t gold cut-gfade, the “indicated resource” was estimatedet@ million
tonnes at a grade of 3.0 g/t gold, for 330,000 esnand the “inferred resource” was estimated td.Bemillion
tonnes at 2.2 g/t gold, for 340,000 ounces.



Indicated and Inferred Resources

Indicated (0.5 grams/tonne gold cut-off)
Zone Tonnes Grams/tonne Gold Ounces Gold
Cuello 1,240,000 3.08 123,000
Ojo 1,740,000 2.22 124,000
Luna 1,870,000 1.57 94,000
Mandibula 1,330,000 1.16 50,000
Total 6,200,000 2.0 390,000
Inferred (0.5 grams/tonne gold cut-off)
Zone Tonnes Grams/tonne Gold Ounces Gold
Cuello 2,400,000 1.67 129,000
Ojo 1,530,000 0.93 46,000
Luna 3,620,000 1.16 135,000
Mandibula 3,970,000 1.03 131,000
Cachete 350,000 3.08 35,000
Labio East 100,000 4.44 14,000
Labio South 70,000 2.45 6,000
Labio West 80,000 1.67 4,000
Total 12,100,000 1.3 500,000
Indicated (1.0 grams/tonne gold cut-off)
Zone Tonnes Grams/tonne Gold Ounces Gold
Cuello 910,000 3.93 115,000
Ojo 910,000 3.62 106,000
Luna 1,120,000 2.15 77,000
Mandibula 530,000 1.83 31,000
Total 3,500,000 3.0 330,000
Inferred (1.0 grams/tonne gold cut-off)
Zone Tonnes Grams/tonne Gold Ounces Gold
Cuello 1,260,000 2.53 102,000
Ojo 380,000 1.67 20,000
Luna 1,270,000 2.01 82,000
Mandibula 1,260,000 1.76 71,000
Cachete 330,000 3.39 36,000
Labio East 90,000 4.96 14,000
Labio South 70,000 2.45 6,000
Labio West 90,000 2.04 6,000
Total 4,800,000 2.2 340,000

The revised mineral resources estimates for thdl@;uaina, Ojo, and Mandibula zones applied Mukiphdicator
Kriging (“MIK”") methodology to the Exeter databaaad geological models. The models, database, gubsging
information were independently validated by Petdeof AMDAD. The revised resources were estimatsihg

an additional 67 holes, totalling 4,798 metres rilfidlg and 2,050 metres of sawn channel samplaugducted in
2004 and 2005.

The Cachete zone resource was re-calculated ifliedma Exeter utilizing a manual polygonal crossctienal
method of estimation. Although new, three-dimenaipgeological models were constructed for Cachieteas
deemed inappropriate to use MIK methods at thag tidue to a lack of drilling density. The previaesource
estimates and assumptions for the Labio East, SmdhNest zones were utilized, because the 20Qtarodid no
new work in relation to the drilling database foese zones. These estimates will be revised wéahb#nefit of
results from the 2006 drilling in these zones.

AMDAD also carried out conceptual pit designs fbe tCuello, Luna, Ojo, and Mandibula zones, whicbvwsd

that, in addition to the indicated resource witpih perimeters, a significant proportion of theeimkd resource
remained within the potential open pits.

First Quarter, 2007:During the first quarter, Exeter’s geological teéooused on using results from the 40,000
metres of expansion and detailed drilling complatedhe major prospects at Don Sixto since mid 20@%evelop
geological, mineralization and structural modelgyold mineralization of the major deposits. Thekbkg of drill
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core from the drilling program completed by yead,eB8006, was geotechnically and geologically logged
sampled, with most assays received before the énldeoquarter. Modeling, which has been completdytiie
Cuello and Luna deposits, is underway for the @jo Bandibula deposits. Modeling is expected to bemeted
for all deposits when independent resource estirmadoe on site in early second quarter, 2007. Nesources
estimates are expected to be completed later dggngnd quarter, 2007, following which, models aggburces
will be combined for an open pit optimization studybe conducted during third quarter, 2007.

Development Studies

Metallurgy

Metallurgical test work, through 2005, confirmedjtigold and silver recoveries using a gravity sefiam circuit,
followed by a conventional carbon-in-leach flow sheGravity gold recovery alone averaged 30 pereemt
exceeded 50 percent from some samples.

The test programs were carried out at Metcon PelydftSydney, Australia (a member of the AMMTEC ghu
AMMTEC Limited of Perth, Western Australia, Outokpm Technology Pty Ltd of Perth, Western Austraimal a
Knight Piesold Pty Ltd of Perth, Western Australithe program included optical mineralogy, commionti

flotation, gravity separation, cyanide leaching #aitings characterization test work.

The test work was carried out on relatively cogrggbund, 95 micron material taken from individwaineralized
intercepts and composites prepared from diamonitl adnies selected from the 2004 drilling progranmeThead
assays of composite samples from each of the maeralized zones are as follows:

Assay Units Ojo Luna Cuello Bulk
Gold aft 9.4: 3.15 7.92 5.7¢
Silver gt 6.9 18.3 61.3 25.8
Sulphur % 0.10 0.16 0.47 0.28
Iron % 1.50 1.27 1.24 1.26
Arsenic Ppm 4,320 105 80 1,235
Copper Ppm 38 28 26 27
Lead Ppm 35 32 19 28
Zinc Ppm 78 33 55 52

Specific outcomes from the test work included:
Grind Size: The samples must be ground to a fimdgba size to optimize gold liberation in the “ban in leach”
(“CIL") circuit. Testwork determined that 95 micremvas the optimum grind for the bulk composite dasp

Pulp Density: The ground sample is mixed with wated reagents in the CIL circuit. The ratio of ddb liquid in
the leach circuit is referred to as the pulp dendit the case of the bulk composite sample, thinapn pulp
density was 40 percent.

Gravity Circuit Recovery: A portion of the gold @bn Sixto is “free” or particulate gold that caniteeovered with
simple gravity separation methods as against clangaching in the CIL circuit. The gravity circust that portion
of the treatment plant that recovers such free.goldhe case of the bulk composite sample, theigraircuit
recovered 30-50 percent of the total gold.

Carbon in Leach Gold Recovery: The recovery of golthe CIL circuit from the bulk composite sampstwork
was 93 to 94 percent.

Gold Recovery Variability on Deposit Composite Séenhe testwork achieved gold recoveries thatecafrom
92.7 to 93.9 percent on the composite sample. rEfiiscts the variability for tests on the same cosife.

Gold Recovery Variability on Individual Mineralizddtercepts: Tests were performed on a number oEralized
samples from different sites within the gold depeosiorder to determine the gold recovery variapifor different
mineralized samples. The gold recovery variabiiigs 80 to 97 percent — average 91 percent.



Silver Recovery Variability on Individual Minerabzl Intercepts: The testwork determined that sihesmovery
variability was 80 to 85 percent.

Reagent Consumption: The principal reagents usethéCIL circuit are calcium oxide (lime) and smali cyanide.
For each of these reagents the consumption avefag8dkilograms per metric ton of composite sample.

2006 Testwork

Metallurgical testwork was more limited in 2006 th2005 while a new drill core inventory was buift, nowever
significant programs were completed on flotatiownl gminding. Late in 2006 large quantities of ddtire samples
were prepared for the remaining feasibility lewesdttvork programs planned for the first half of 2007

Flotation optimization: Detailed flotation and gityvtestwork on the 2005 bulk composite was carried at
Metcon leading to a locked-cycle test under optiaisonditions. Gold recovery was 88% and silveovecy was
80% into a concentrate weight of 1.5%. The grizé for this level of recovery was a P80 of 53 ioits.

SAG mill Comminution tests: Thirteen selected g@iacore samples were taken from Cuello, Luna, Mauid and
Ojo for SMC testing at JK Tech in Queensland, Aalgr The samples had acceptable SAG mill propsedisd
were mostly confirmed to be moderately hard to h@iteese results will form part of a comprehensiomminution
data base that is being assembled.

Recent Work: Late in 2006, approximately 2.5 tonoksepresentative drill core intercepts were tfared to two
laboratories in Australia in two nearly identicahtbhes. Each batch represented over 100 intercepts
mineralization, each of mineable width with a céftgrade of 0.5g/t Au and included internal andegral dilution
so as to be representative of production material.

The first batch went to JK Tech for comprehensigenminution variability testwork. The material fdrig¢ batch
was obtained from quartered HQ core, with interegsisembled into 17 composites, representing depseations
of the Cuello, Luna, Mandibula and Ojo depositacliEcomposite is to be tested for SAG-mill, rodlnti&ll mill

and abrasion parameters to complete the databasmrfieminution circuit design. The data will be uded the
optimization of the crushing and grinding circuésign options during the planned project optiod gasibility
studies expected to start later in 2007.

First Quarter, 2007 A second batch of almost identical intercepteppred from coarse crushed drill core, arrived
at Metcon Laboratories in Sydney during the finsaider of 2007 and is also being prepared intodiposites with
identical specifications to those sent to JK Tédhtcon will carry out a second round of detailegicle optimization
work on these composites to finalize the basic $loget. Other samples will then be prepared foriipeestwork
directed at the engineering design of each section.

The JK Tech comminution testwork was completed sepbrted to Exeter during the first quarter of 2Gd

Ausenco has started a comminution options studgdas the results. From Exeter’s perspective thalieappear
to confirm earlier work with perhaps a somewhat dovabrasive character however Ausenco will evalilage
results in much more detail and report in due aaurs

The mineralized intercepts for the current metgikal testwork were selected from 114 holes repiisg 12,670
metres drilled between July 2005 and the end ofusti@006. By comparison the 2005 resource estiraaie the
parallel metallurgical program then carried outswased on 4,342 metres and 60 holes.

Geotechnical Studies

Geotechnical logging and core orientation by Exetérgentinian staff geologists was used by Ved@irile
Limitada (“Vector”) to carry out a “first pass” elumtion of open pit slope stability. Using consdiva
assumptions, Vector estimated an average pit dogk of 55 degrees, still incorporating 50% safatjors. This
is a relatively steep slope and should assistdnaieg the amount of waste rock in mining. The laggrogram is
continuing on drill cores and is now being supplated by on-site point load testing to give a corhpresive
evaluation of different rock strengths. These datth be re-evaluated in the coming months by indefent
consultants to provide data of a quality to desigd optimize open pits. Independent experts A Kaxie Ltda
(“AKL™) of Chile overview and monitor all geotechral work.

A water depth monitor is being used on old drillésoso that regular measurements of the staticrueatels can be

recorded and monitored over time. This combinedhdignamic pump testing of selected holes is progdasic
data on groundwater flow quantities and directido. date, the inferred groundwater flows have beemalls
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suggesting that water will not be a significanthdean in mining. It is also apparent that mine gmbwater will not
be a significant source of the overall water regients for production.

Recent Work: The large database of measurementuuriently being collated into a geo-referenced dhre
dimensional geotechnical model that can then beladewith the geological and block models to assih future
pit design work during the feasibility study. Tlidormation has been augmented with a large nurabpoint-load
and uni-axial compressive strength tests on whoit cbre and a lesser but significant number afatial
compressive strength tests. Geotechnical dataltesesbeen completed for the Cuello and Luna depasitl the
remaining deposits databases will be compiled iD72@etailed structural mapping of surface outcrbas been
delayed due to lack of qualified personnel.

First Quarter 2007 Database compilation continued and additionaias were collected for both uni-axial and
tri-axial compressive strength tests. It is nowic@pated that both of these basic programs shoelfinalized by the
end of the second quarter.

Conceptual Mine Design

In 2005, AMDAD used specialized software to devetmmceptual open pits based upon then current eogts
Vector’s geotechnical slope criteria. Preliminapen pit designs followed for the Cuello, Luna, Mémida and Ojo
zones, based upon H&S resource estimates. AMDABY®t provided waste to dreatios for each conceptual
open pit and led to a base-case production sche@lhéeaverage waste to ore ratio for the four zoves 2.5 to 1.
These data were used as a basis for a conceptjatpinfrastructure layout and an internal pro@aluation.

No further work was conducted during 2006 or dutting first quarter of 2007. It is anticipated thadre detailed
pit optimization and mine design will follow upolnet completion of the new resource models towaredetid of the
second quarter of 2007.

Electricity Supply

Exeter engineers, working with power authoritiesl asuppliers of generating equipment, based in Meado
Argentina, have compared two electricity supplyrmiatives for the project: power from the Proviheictricity
grid and on-site power generation using diesel. fOel a cost-benefit basis, electricity supply udimg Provincial
grid was shown to be superior, as it locks in a &esnponent of the project operating cost. The miekry cost
estimate of a transmission line using mid-2005 <egs US$5-7 million. Studies in 2006 evaluatedpreferred
power supplier, the supply route, and expandedsingssion capacity to 132Kva to allow for possilbiereased
throughput.

Recent Work: The power options study was complatatie last quarter of 2006 by Penta Sur SA of Toean and
Buenos Aires. The study identified seven optiort sub-options in terms of route and the specife taff point for
supply. The initially favored technical option ierins of reliability and environmental approvals wasake supply
from Nihuil and follow the current road route south a substation at La Salinilla. A review of capitosts,
including possibilities for reducing such costs, $opply to site as well as 33Kv lines to the Léirlta and Agua
Escondida communities, including the costs of sypplswitchyards in the two communities is beingnpteted
before the report is finalized.

First Quarter 2007 Penta Sur completed their review of the camital operating cost estimates including current
market rates, with favourable results. The finglont is pending.

Water Supply

A San Juan, Argentina water consultant (“FUUNSAJ&s carried out geophysical surveys over potentlalige
aquifers near Don Sixto to evaluate water supph&HJNSAJ performed pump tests on exploration didlles for
geotechnical purposes and to evaluate the poterttidgtibution by open water seepage. Two sites welected as
being potentially capable of meeting the projequieement of 3,000 cubic metres of water daily.

Groundwater surveys by FUUNSAJ (now Grupo Ansikmd Exeter examined water quality for drinking wate
supplies. The water is slightly, to moderatelysalidepending on the source. The range of grourdwsatinity is
well within the efficient processing range of madeeverse osmosis plants for drinking water.

* The use of the term “ore” is in the context of teenmon mining expression “waste to ore ratio” siripping ratio” and is not intended to
imply that the inferred resources used in thisstmve any economic status as “ore” as defined 3\NL01 and the relevant CIM guidelines.
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Recent Work: Reports are awaited from Grupo Angitteering the drilling program conducted late irD@ear
Manantial Mandibula as well as for an evaluationcafchment storm flows. Preliminary results havdidated
water supply flows are less than expected by timswdtants. Other measurements made by Exeter perissuggest
that a large portion of the water may be being tiédedown a number of parallel NW-SE structures.aglditional
drilling program will be required in 2007 to followp on the 2006 program and to confirm aquifersabse of
sustaining up to a 2.5 million tonne per year ofiena

First Quarter 2007 Draft reports on the 2006 programs have beerewad by Exeter and are being reviewed by
the Provincial authorities. A proposal has beemested from an international specialist consulgnaup to review
the results of all investigations carried out téeda

Road Access

Exeter engineers, Mendoza-based civil construatimmpanies, and the Municipality of Malargiie haveawed
and surveyed the existing 200 kilometre long accestes to the project area. The studies deterntinedoads to
be generally good. First pass cost estimates wetained for road sections requiring repair or ugdgrg. Two
preferred routes to the project area were selestellare expected to be subject to further evaluatioring the
development options study and subsequent feagibtitdy planned for late 2007. With rainfall noriyiakestricted
to a three month period of thunderstorms in sumnoad maintenance appears to be straightforward.

During 2005, Exeter engineers reviewed the traridpgistics for typical construction and operatibsapplies with
a number of large Argentinean transport compardifie. costs on a “first pass” basis fall within tlaege expected
for a project of this size.

No further work was conducted during 2006 or thhst fjuarter of 2007.

Mine Accommodation

In 2005, a Mendoza-based architect was contractedoroduce a sympathetic conceptual design for the
accommodation camp and offices incorporating thes afslocal materials. The design costs were qubtetbcal
construction companies and the cost is well withanexpected range.

No work was conducted during 2006 or the first ¢granf 2007.

Engineering Consultants

Ausenco Limited of Brisbane, Australia (“Ausencogn independent minerals engineering and consbructi
company specializing in international projects, rdiwated mining, metallurgical and infrastructutedy results
into an engineering review. Capital and operatiogt€ to a 25% level of accuracy were developedgudetailed
equipment lists and current cost factors. Ausenaderuseful recommendations for studies implemeloyeBxeter
in 2006.

During 2006 Ausenco provided factored capital apdrating cost estimates based on their 2005 regattthese
were used to consider the possible financial ouemf varying throughput rates in the event thabueces
increased substantially.

Study Outcomes

At the end of 2005, all the studies carried outhiat year and described above were reviewed amdgocated into
an overall development report prepared by Sandkr&andercock provided capital and operating cstitnates for
a project with production rates of 500,000 to 1,000 tonnes of ore per year. The development rdporied the
basis of the decision by Exeter’s directors to apprthe resource expansion drilling program coretliaturing
2005 and 2006.

With the escalation in gold and silver prices imhe&006, it was decided to review the possibildly treating
significantly higher ore throughputs at Don Sixtiowas considered that, by lowering the cut-offdgdrom that
used in the Sandercock study, that a possibilitistexthat significantly more gold mineralization ght be
economically recoverable should gold and silvecgsiremain at elevated levels.

Planned Work

A development options study to establish the patarsenecessary for feasibility and environmentatligts will
commence late in the second quarter, 2007 followingew National Instrument 43-101 resource estondtased
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on the expanded drilling program conducted throdg85 and 2006. Provided the outcome of the devetopm
options study is positive, the Company will procéea final feasibility evaluation.

Environmental and Social

Exeter completed spring and summer baseline studi@905. Autumn to winter baseline environmentaldges
continue with the field campaign concentrating be tSoil Potential Study” at the project and sunding area.
The detailed nature of this campaign also allowmgDltores Independientes Socio Ambientales (“C)S®W"
simultaneously collect data on flora and faunaigedous and cattle affected vegetation as welkasssing in more
detail the geomorphology. CISA was requested tapdpts program to carry out a parallel programvafer and
limnology sampling in the winter period. CISA calted additional soil and water samples on a regiscale to
provide data representing the autumn-winter seabois. supplemented the previous baseline campaignducted
in spring-summer and ensures that all seasonabgical factors have been sampled. Other impogesjects have
been completed, aimed at ensuring that a comprafeesscial and environmental description of thestémg area
and its communities is available. These includedlase potential, landscape analysis, community ilprof
archaeological and palaeontological studies. i fieport on the baseline studies has been ratéivm CISA.

Ongoing programs include dust, noise, water lewel water quality monitoring. A community-based peog to
collect seeds and cultivate native plants and shifab rehabilitation of disturbed land commencedhwexpert
assistance from the Argentinean national reseaigdnization, CRYCIT.

Knight Piesold (“KP") was contracted to conduct @ap Analysis” from work conducted on baseline sadi
reviewing the quality and scope of results to daainst international standards prior to the Compamtracting
for an Environmental Impact Assessment (“EIA”") repo

In 2006, a well was drilled at Agua Escondida tovie water for the local community, prior to madihg the drill
rig to Don Sixto where it was used for water argbrece expansion programs.

First Quarter 2007 The KP gap analysis report was received and evhay oversights or ambiguous procedures
were identified work started immediately to addréissse recommendations. KP are now providing orgoin
supervision and advice in this area. The main Ebkkawill not commence until the development optichsdy is
well advanced.

2007 Exploration Activity and Planned Activities

The objective of these coordinated studies is tilifate the transition from exploration to a findévelopment
study. The exploration and resource expansionirdgilprogram conducted in late 2005 and through 2688
terminated in December 2006 to allow for loggingl aampling of the large back-log of drill core fraimat
program. Core logging was completed and most adsaysthe drill holes were received by the endh#f tuarter.
During the second quarter, a new resources estimabepected, which will be followed by a developieptions
study to examine the most efficient means of mirdng processing the mineralization. Provided thesld@ment
options study indicates viability, a final feasityilstudy is planned to commence in the final qelaof 2007.

More detailed information on the resource and dgwekent studies can be obtained on the Company teebsi
www.exeterresource.cam

Drilling

Resource expansion drilling and channel samplirmgggam which commenced in July 2005 continued thinoug
2006. The Company drilled 122 diamond drill holes 16,585 metres, 134 reverse circulation percasgidl holes
for 15,381 metres and 307 rotary air blast (RABJehkdor a total of 4,731 metres. In addition, 5dsofor 231
metres were drilled to test an underground wataifexq

The combined 2005 and 2006 drilling which constituthe Resource Expansion and Resource Definitiogrém
following the July 2005 resources estimates, tetalb7 diamond drill holes for 20,137 metres and R drill
holes for 20,400 metres.

Termination of the drilling program in December0BGallowed our technical team to geologically loglsample
the large back-log of drill cores accumulated tlgiothe five rig program in the latter part of 2006e logging and
sampling was completed during the first quarteQ720n preparation for the new resource estimatbeduled for
late in the second quarter, 2007.
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Resource Estimates Following Confirmation and Reso&xpansion Drilling Programs

The drilling program since mid 2005 was designedftect two objectives:

1. The objective of the Drilling Confirmation Programampleted in 2006, was to raise the confidencd lefve
much of the 500,000 ounce Inferred Resource defimedthe 2005 Resource Estimates to
Measured/Indicated Resource categories. Much o2@@6 program included diamond drilling in areas of
higher grade mineralization located near surfae awstrike length of 300 metres at the Mandibuolaez

2. The Resource Expansion Drilling Program was desigiweexpand the resources outlined by the 2005
Resource Estimate study, so that potentially irsedaesources could provide the basis for a lagale
gold mining operation, to offset the effect of isthy-wide increases in capital and operating costs
experienced during 2005 and 2006. This program peaticularly successful and became the focus for
drilling during the latter half of 2006.

First Quarter, 2007:The 3D geological and structural modeling of thgandeposits was well advanced by the end
of the quarter, in preparation for representatiresn Hellman and Scoffield, independent resourdanedors to
arrive on site in April. The models created by technical team will provide the basis for new rases to be
estimated from the drilling, thence allowing modetspotentially mineable resources to be framedMDAD for
open pit optimizations. These pit designs will tfiemm the basis of a Development Optimization St(if}OS”) to

be managed by independent engineers, Ausenco dhimdgguarter, 2007.

Regional

First Quarter, 2007:During the quarter, the Company expanded its hgldiround Don Sixto by signing an option
agreement over an additional 81.5 square kilomgg@s 60 acres) of exploration rights, situatedhs immediate
north of Don Sixto. This acquisition brings thealoproject area directly owned by the Company, @dhunder
option by the Company, to 613.7 square kilometfs? /(000 acres). The option was acquired to secrgasa
considered favourable for the discovery of epith@rgold-silver systems. The terms for the optionvide for
annual payments of US$25,000 over six years foltblwg a purchase price comprising three annual paisnef
US$200,000. There are no expenditure requirements.

A regional program evaluating potential repetitiovithin the 613.7 square kilometre tenure surrongddon Sixto
commenced late in 2006. There has been a signifinarease in knowledge of the mineralization gatest from
the comprehensive exploration and drilling progracasried out over the past three years at Don Siktos
information provides the basis for the regionalleaton program. Work initially involved targetingreas with
similar structural and alteration features as DdrtoS Ikonos satellite imagery and reprocessed caird
magnetic/radiometric survey data was also usedssistain targeting for mineralized zones. This weoeknains
ongoing and is considered to be at an early stage.

Other Projects
CVSA Properties — Patagonia

Acquisition terms

In January 2004, the Company announced it had edcamn option from Cerro Vanguardia S.A. (“CVSA”) to
acquire all of CVSA’s exploration projects, excémtse surrounding the Cerro Vanguardia gold mimé&dtagonia,
Argentina. CVSA is owned 92.5% by AngloGold Ashdrttl. and 7.5% by Fomicruz S.A.

Under the option agreement, Exeter paid CVSA USE@Dand can earn a 100% interest in the CVSA piiage
by spending US$3 million within five years, incladicompleting 10,000 metres of drilling on anylw four major
projects. CVSA has the right to back into a 60%ri@st in any project, by paying Exeter 2.5 timesikpenditures
and paying for all project costs to the completidra bankable feasibility study. CVSA can incredsanterest to
70%, by financing Exeter’s share of mine developtho@sts, at industry standard terms. Should CVStefert to

back into a project, its interest will revert t@% net smelter royalty.

Exeter has already fulfilled the obligation to in@itotal aggregate expenditure of US$ 3M on opteethe 6th
anniversary of the agreement (2009) and to completeast 8,000 metres of drilling (12,000 metrespleted) as
required by the agreement. At December 31, 200 14metres at the Cerro Moro Project and 7,64hatSanta
Cruz Project (drilled at Cerro Puntudo and Verdm) been drilled of the 10,000 metres required torilked on a
project before CVSA is required to make a “back-itgcision on either of the projects. Exeter hascooiducted
any drilling on either of the Rio Negro or Chubub¥nce projects.
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Property Description

The CVSA properties are grouped into the four npamject areas listed below, of which Cerro Moro ws most
advanced at the time of acquisition:

Cerro Moro 16 tenements 170 sq km
Other Santa Cruz properties 7 tenements 333 s¢1 km
Chubut properties 11 tenements 241 sqglkm
Rio Negro properties 4 tenements 140 sq|km

Most of the CVSA properties were acquired by CVSA10 years ago, prior to the recent interestatagonia.
All of the projects have favourable geological isef$, significant hydrothermal alteration featurasd/or
anomalous gold or silver geochemistry.

Many of the properties under the agreement wenmstifitd by CVSA using satellite imagery followindrsctural
studies, suggesting large alteration systems. Theuat of subsequent exploration varied, but in maages
anomalous gold and/or silver mineralization wasitdied. No geophysical surveys were conducted @nilting did

not extend into covered areas. In 2004, Exeterpeied all of the systems with a view to identifyigold and/or
silver targets for follow-up exploration. Exeternclucted drilling at Cerro Moro and Cerro Puntudoirty 2004,
and a follow-up drilling program at Cerro Puntudo May, 2005. Further drilling was conducted on tallee
projects during 2006.

A number of the properties considered to be lowrsi targets were returned to CVSA in 2005 and/iay 2006.
Additional properties were acquired around projecissidered to have good potential for discovef®srently, a
total of 38 tenements over 11 projects covering 8§dare kilometres in three provinces remain stliigche
agreement. Prospecting and geochemical surveysieare conducted on many of the Santa Cruz, ChuttlRéo
Negro properties and, following that work and tledurable mining regime in Santa Cruz, the Comphay
decided to focus its attention on the Cerro MonmtBdo and Verde projects, all situated in Santaz @Grovince.
Other properties in Santa Cruz Province coverethbyagreement include the Calandria and Azul ptagser

Cerro Moro Project — Santa Cruz Province

The 170 square kilometre, Cerro Moro epithermaldgmioject is located in north-eastern Santa CruwiRce,
approximately 70 kilometres southwest of Puertodads. Exploration to date at Cerro Moro has defib@d/ein
sets, mostly in areas of limited outcrop. Mosth# gold occurrences are within a 10 kilometre lji@metre area.
Low-sulphidation-style gold and silver mineralizatiis primarily associated with quartz veins 24@ 250 metres
long. Individual veins range in thickness from ©24.5 metres and some of the veins are excepljohah in
silver.

CVSA previously drilled 34 shallow diamond and/everse circulation percussion drill holes, for kaif2,582
metres, over 11 targets. Drill hole spacing wathanorder of 250 metres, with average drill intetea depths of
only 30 metres.

Exploration by Exeter in 2004 consisted of 40 reeecirculation drill holes, for a total of 2,066 tnes. Prospecting
and sampling of new veins, and an orientation tiegis survey, was also completed. Poor outcroptriets
mineralized vein mapping at Cerro Moro. To overcadims limitation, the Company elected to explore fiew
veins or extensions to known vein sets, with thgective of discovering a single vein or a set afselly spaced
veins with sufficient contained gold-silver to sioppa mine. An orientation ground magnetic survetaklished that
this technique can “see” many of the known veinGertro Moro.

Geophysical and Trenching Programs

A full detailed ground magnetic survey initiated2@06, to test a broader area of the property,moed through the
year and was essentially completed by year endnégnetic lines were surveyed in an east-west directuring
2006, further surveying commenced in the first tgra2007 in a north-south direction to follow ughhgrade east-
west trending veins in the south of the projectréching program commenced with 61 trenches exedviar a
total metreage of 800 metres. These were mappedand 440 samples assayed.
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Drilling 2006

In 2006 the Company conducted two drilling campsjgarilling 2,112 metres in 37 holes on the Cabara,
Deborah, Escondida, Patricia and Esperanza velres e@rlier program of 20 holes for 1,031 metres avdted by
reverse circulation percussion drilling, and thiteladrilling program comprising 17 holes for 1,0B8tktres was
diamond drilled. These programs discovered higldeggold-silver mineralization in the Carla vein,amew zone
situated 2.5 kilometres from previous drilling dretproperty, and also in an eastern extension efEtcondida
vein, with the following results reported:

Carla Zone:

CMRC-45 intersected 10 metres at a grade of 1@rhgmper tonne (“g/t”) gold and 981 g/t silver, éogold
equivalent grade* of 28.6 g/t. Included in theshcept was 2 metres at a grade of 43.6 g/t gold2288 g/t
silver (81.8 g/t gold equivalent*).

MDO066 intersected 15.59 metres at a grade of G.§ajd and 198 g/t silver, for a gold equivaleradg of
9.5 g/t. Includes 3.85 metres at a grade of 22.§@d and 678 g/t silver for a gold equivalentagaf 32.0
g/t.

Escondida Zone:

MDO064 intersected 10.4 metres at a grade of 11.Gald and 777 g/t silver, for a gold equivaleradg of
22.7 glt.

MDO061 intersected 2.67 metres at a grade of 27.8§ald and 245 g/t silver, for a gold equivaleradg of
30.8 git.

*Gold equivalent grade is the aggregate of the gold silver grades using a silver: gold ratio ofl68nd
assumes 100% metallurgical recoveries.

Drilling by Exeter on this project totalled 4,18%tres to end 2006.

First Quarter 2007:Drilling recommenced in March 2007 and is planneddntinue through the year. Thirteen
holes were drilled for a total of 1,284 metres. éseesults are awaited. In addition, 36 trenche®wat over 1,094
metres and 616 samples taken for assay. This progas conducted to examine possible extensionsiteswnder
shallow cover. Encouraging results were receivechftomo Escondida with 0.6 metres assaying 32dajtt and
1,500g/t silver in trench TLE 01 and 1.77 metresagsg 96.7g/t gold and 2,700g/t silver in trendED2.

Specialist structural/epithermal expert Greg Cadrbisited the property and his recommendation idetlinduced
polarization geophysical surveying to assist inrggting high grade mineralization associated witlphides in the
southern sector around the Esperanza, Escondid€ana veins. It is proposed that this surveyinj e@@mmence
second quarter, and will assist drill targetingrtNesouth detailed magnetic surveying commencethiznsouthern
sector, where veins are generally oriented east-weiginal surveying was conducted in an east-vadsiction,

precluding effective vein definition under covehi§ survey will continue into the second quarter.

Cerro Puntudo Project — Santa Cruz Province

The 235 square kilometre Cerro Puntudo projectpraimately 100 kilometres west of the Cerro Vaargiia
mine in Santa Cruz. The known mineralization issidered to be epithermal in character, hosted wifhirassic
age, felsic volcanic rocks. Prior to drilling, Egetcompleted geological, geochemical and inducddrization
geophysical surveys to better define surface miizataon discovered by CVSA. The resistivity resperto the
known mineralization was best developed at the Ricd La Quebrada zones. Detailed ground magnetie\gsi
were conducted to better delineate the structarg$to indicate possible plunges to the mineralizates.

Exeter conducted two drilling programs on the pebjduring 2005, and a third program during secoodrigr,
2006. The first program consisted of 34 reverseutation drill holes, drilled to down-hole depthisbetween 40 to
109 metres, for a total of 2,179 metres. A secaitiptogram conducted in May, 2005 was comprisé@Db holes
for 1,719 metres.

Drilling 2006

The 2006 drill program included 13 reverse cirdalatpercussion drill holes for a total of 1,699 erstand was
aimed at grid testing the potential of three of flve mineralized bodies discovered to date. Dmitlles were
designed to intersect mineralization at approxinhaeézontal spacings of 50 meters and 30 metersdtbrprevious
intersections. This drilling program showed minagion at both the Rico and Quebrada North zoodm®topen at
depth while drilling on the Quebrada Zone appeauddse economic tenor mineralization at depth.dreg results
from the Rico Zone include drill hole CPRC-61 whictiersected 12 metres averaging 4.4 g/t goldudiog 1
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metre grading 11.2 g/t gold and 1 metre grading &#. gold and drill hole CPRC-62 which interseci&dmetres at
3.2 g/t gold and 13 g/t silver. At the QuebradatNatone drill hole CPRC-64 intersected 9 metresligiga 3.9 g/t
gold and 8 g/t silver.

The 1,699 metres drilled in 2006 brought the totatreage drilled at Cerro Puntudo to 5,597 metres.
Exploration is expected to commence third qua&@,7, and no work was conducted during the firsirtau.

Verde Silver Project — Santa Cruz Province

Silver mineralization on the Verde property, in tees Santa Cruz Province, relates to at least ogeal
structures. Mineralization is epithermal in chaeactvith vein quartz and alteration zones in clpeaximity to a
silica lithocap.

The North Vein Zone comprises a 600 metre long aid a less well-exposed quartz stockwork zondjinvia
rhyolite flow dome. The South Vein Zone consists6obutcropping silver-bearing quartz veins withinoae
kilometre wide target area. Individual veins trerattherly and can be traced over strike lengthsoup00 metres.
Previous work by CVSA included geological mappingd aock chip sampling that returned samples stgongl
anomalous in silver (+15 g/t silver) over a largeaa

Exeter’s exploration program confirmed the anomslsilver values at Verde and detailed geologicglpireg and a
ground magnetic survey have been completed. Theneti@gsurvey was performed to identify drill targetithin
the +70% of the potentially mineralized area teatavered by shallow sand and gravel.

Drilling 2006

In 2006, the Company conducted the first drillingpgram on the property comprising 42 reverse catoh
percussion holes for a total of 2,044 metres. Tiilknd identified silver mineralization in six efiermal veins and
in a broad zone of quartz stockwork mineralizati@eported results from drilling were as followsilDmole VRC-
21, in the North Vein Zone, intersected mineral@abver the entire 52 metre length grading 6&iyer and 0.075
g/t gold. The best individual vein intercept in tNerth Zone was from drill hole VRC-40 which intecsed 4
metres at 219 g/t silver. The best results repdrtad two veins in the South Vein Zone, locatedl@rketres south
of the North Vein Zone, returned 2 metres gradib@ §/t silver and 7 metres grading 97 g/t silvepectively.

Further exploration is planned in the latter pdr2@07 to evaluate the potential for a large stomtksilver system;
no field work was conducted first quarter.

Calandria Project - Santa Cruz Province

The Calandria Project is thought to have poteritialhigh-level low sulphidation style epithermalldaleposits.
Geologic mapping was conducted and a ground magseativey was underway at year end with some 6039 lin
kilometres completed.

During first quarter of 2007, a detailed magnetitvey and geochemical sampling was conducted; asasy
awaited. Structural expert, Greg Corbett examihedatroject and suggested that the system was pobsiih level,
little eroded and epithermal; and drill targets rbaydefined by multi element lag sampling.

Chile Projects

Southern Chile

In 2006, Exeter entered into an agreement withTRo Mining & Exploration Limited (“Rio Tinto”) ceering 48

exploration targets in Magallanes, Chile. Rio Tihtms the right to acquire a 60% interest in anyheke targets
once Exeter has drilled 5,000 metres on any tdrgetotifying the Company of its intention to acguan interest.
Should Rio Tinto not exercise this option, it il entitled to a 1% royalty from production on thedperty.

Following a detailed review of the Rio Tinto dathe Company applied for concessions over someeotatgets
including Punta Southerland, Pico Batchelor and tdalel Sol covering a total area of 5,400 hectares.

Field work commenced in early November 2006, and field campaigns completed prior to year end. An
additional three campaigns were conducted firstrtgu&2007 and some encouraging results receivaticpliarly
from stream sediment and rock chip sampling.

Further exploration is planned through to the cloksthe current field season in the second qua2@gy.
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Northern Chile - Maricunga Property

In 2005, the Company entered into an agreementMiitiera Anglo American Chile Limitada and Empresméta
Mantos Blancos S.A. (“Anglo American”) over sevaogerties in the Maricunga region of Chile. Therterof the
agreement provide for increasing annual drillingl axploration commitments over five years, and phased
reversion of five properties to Anglo American aftee second and third years. Once Exeter has spéstal of
US$2.55 million, including 15,500 metres of drilinit will have earned a 100% interest in the remima
properties. Anglo American will be entitled to a 38t smelter return from production.

All hard copy data received from Anglo American watigitized, and the satellite (Aster) imagery the area
secured, prior to the commencement of field worklavember 2005. Magnetic data acquired for Caspictsebeen
reprocessed to delineate targets for epithermal guheralization. Exploration, including geochenhisampling
and prospecting was conducted through the field@sea early 2006. This work resulted in the eaeyersion of
five of the seven properties to Anglo American atidws Exeter to focus on the two most favorableperties,
jointly referred to as the Caspiche project. Prasip, exploration by Anglo American led to the digery and
subsequent drilling of a copper-gold porphyry systet Caspiche. In early 2006, mapping and samdingxeter
identified a new area with potential for high-sutfdtion style epithermal gold mineralization. Theantarget is an
up-faulted block of volcanic rocks, situated on tleethern margin of the porphyry system.

A geophysical program comprising CSAMT and VLF é@lemagnetic surveys, was completed by Quantec at
Caspiche, and generated significant targets in@tid a large, overburden covered high sulphidatiold-silver
target.

First Quarter Drilling was designed to test the concept of a high sultibid&@pithermal structure on the northern
flank of the Caspiche Porphyry. Six reverse cirtatapercussion (RC) holes were drilled for a tdt#67 metres.

Significant results included;

CSDH_002: 24m @ 1.1 g/t Au and 23 g/t Ag from 52m.
CSDH_002: 6m @ 1.7 g/t Au and 16 g/t Ag from 172m.
CSDH_006: 22m @ 1.5 g/t Au and 1.6 g/t Ag from 144m

The intercepts are interpreted to be flat lyinghhigulphidation replacement zones feeding off thepthe
porphyry. In the case of CSDH_002, oxidized mirigadion in a zone at least 24m thick occurs atdipeof the Rio
Nevada sequence directly beneath the footwall corththe overlying Yeguas Heladas formation. Tintercept
indicates stratabound mineralization model whicls Iségnificant implications for the project givenaththe
favorable host unit is thinly covered by talus ghatial moraine and marked by only minor outcrop.

Cochrane

Mineral rights to the Confluencia project, locatadside of the Rio Tinto Agreement contract areaevgecured in
2006. Detailed sampling of the vein system was ootetl first quarter 2007, with anomalous resultdlow up
sampling is required and will be conducted afterwhnter season.

Argentina

Estelar Properties
Acquisition terms

In July 2003, the Company completed the acquisitbricstelar Resources Limited (“Estelar”), a BHhti¥irgin
Island corporation that owns the rights to four enal projects in Argentina. The consideration pfod the
acquisition of Estelar was the issuance of 1,00Dgmmon shares of the Company to Estelar’s shhtets The
Estelar properties carry a 2% NSR, payable to theipus owner, AMD.

Property Description

The Estelar projects currently cover approximatgysquare kilometres of exploration rights in cahtwestern
Argentina. Individually, the properties are refert® as the Quispe, Rosarita and El Salado golpegso- all of
which have the potential for the discovery of epithal gold deposits and/or porphyry gold-coppetesyis. There
are no exploration commitments on the projects.
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Quispe Project — Catamarca Province

The Quispe Project is located in south-western f@atea province in northwest Argentina and covers@@are
kilometres of exploration rights. The project wakritified through ground follow-up of satellite-igexy color
anomalies. The target is a porphyry copper-golddig@nd/or high-sulphidation epithermal gold syste

Previous mapping, trenching, sampling and geophysiarveys conducted by AMD defined a number df-teady
copper and gold targets on the main Quispe prosphetCompany continues to offer the property éimtjventure.

Rosarita Project — San Juan Province

The Rosarita Project, located in San Juan Proviooeers 29 square kilometres of exploration righusl has
potential for a low-sulphidation epithermal goldsm. The project lies immediately south of IntdepiCasposo
gold-silver development stage deposit, which isshigject of a pre-feasibility study for the devetggmnt of an open
pit/underground gold mine.

Previous mapping, geochemical sampling and geophlysurveys by AMD and Battle Mountain Gold Company
defined several low priority drill targets at Rasar Prospecting conducted by Exeter in 2003 diddedine any
high-priority targets. In 2004, the project wasnjeventured to Intrepid Minerals Corp. (“Intrepigd\ho drilled
three holes without encountering significant mitieedion. Intrepid withdrew from the agreement if03, having
fulfilled its minimum commitment. No further workak been conducted. The project is being retainei ias
considered to have untested exploration potential.

El Salado Project — San Juan Province

The El Salado property has an area of 9 squarenktiees and covers a large low grade copper-golghyoy
system. The property is located 200 kilometresoftSan Juan City, the capital of San Juan PreyiAcgentina.

Previous AMD exploration including the drilling &0 holes, on the El Salado property discovered doade
copper-gold porphyry system. The system may havengial for smaller zones of higher grade minegdian,
which could be extracted profitably with elevatexgbper prices.

No work was conducted on El Salado, and it is psegdahat in due course the Company farm out thegtro

MRP Properties
Acquisition terms

In November 2003, the Company entered into an optigreement to acquire a 100% interest in three gol
properties, Agua Nueva, La Ramada and RosaritahSénatm Minera Rio de la Plata (“MRP”), a privatgm’s
length Argentine company. Tenements peripherai¢oton Sixto and Rosarita projects were relinquishem the
Agreement during 2006 resulting in retention oftd@ements totalling 176 square kilometres.

The option agreement requires payments totalling0D0 by October 2015 and provides for a 2% NSR¢chv
Exeter can purchase outright for $750,000 payabIRP from future production. There are no minimammual
exploration expenditure commitments on these ptagser

Agua Nueva (Don Sixto North) — Mendoza Province

The Agua Nueva property covers an area of apprdrimnd 70 square kilometres that adjoins the ComjzabDpn

Sixto gold property to the east, west and northdéli-spaced soil geochemical sampling, six kiloeetnorthwest
of Don Sixto has defined a large arsenic soil afdgmagua Nueva also covers a set of fault strucutet are
similar in orientation to the mineralized structurat Don Sixto. The structures will be prospectgdEleter to
define targets for drilling, and to test possibtée@sions to the Don Sixto mineralization.

Recent Work: Regional prospecting and exploratiargdting Ikonos alteration and structural anomaligith
signatures similar to Don Sixto, was conductedrdythe final quarter of 2006.

La Ramada — La Rioja Province

The property comprises exploration titles over 4 fquare kilometre area. The Company will undertake@ping
and geochemical sampling to define targets folinigiland will likely acquire additional lands inglarea.

Conceptual studies identified a section of the At Precordillera in La Rioja Province as havpaiential for
sediment-hosted and replacement-style gold depé&sitty stage exploration by a previous operatoingef a
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number of exploration targets that the Company pl@anfollow up with mapping and geochemical sanplin
identify drill targets.

Results from Operations

The Company began the period with 37,836,013 shauesanding and ended the period with 38,021,0k3es
outstanding. During the first quarter, the Compeageived net proceeds of $221,700 upon the exeofisptions.
Shares issued and proceeds received are summbéled

Options

Exercised Totals
Shares issued 185,000 185,000
Net proceeds/deemed value $221,700 $221,700

Subsequent Events

Subsequent to March 31, 2007 the Company issuedsparsuant to the exercise of options as
follows:

Options

Exercised Totals
Shares issued 60,000 60,000
Net proceeds/deemed value $67,000 $67,000

As of May 1, 2007 the Company had 38,081,013 shautstanding.

Summary of Financial Results

Selected Information

The Company’s interim consolidated financial statata (the “Interim Financial Statements”) for theee month
period ended March 31, 2007 have been prepareatdardance with Canadian generally accepted acemynti
principles and practices. Currency amounts areana@ian dollars, except where otherwise stated.fdlleving
selected financial information is taken from theehm Financial Statements and the Company’'s addite
consolidated financial statements for the year éridecember 31, 2006 and should be read in conpmatiith
those statements.

First Quarter Ending March 31, 2007

The Company'’s exploration programs in Argentina @mile continued steadily throughout the summer tim® of
the first quarter. More specifically, exploratiorpenditures at the Don Sixto Project, CVSA propgartand the
Chilean properties were $1,401,432, $485,541 and2 $87 respectively. Total exploration expenditurds
$2,630,488 were recorded for the first quarterjremease of $1,021,388 from the first quarter 208Bich is a
representation of the Company’s increased effartgrow its indicated resource estimates and move Biato
closer to a production decision.

The Company posted a loss of $637,219 in the quaignificant expenditures during the quarter uide $155,422
for investor relations activities and $161,238 cawvé¢l and promotion as the Company continued tceldgvits

investor base. Administration salaries and consyltvas $166,412 during the period. As the Compamyicues to
increase its activity, management expects thismsgéo increase as continued engagement of adaligonployees
will be necessary.

First Quarter 2007 to Fourth Quarter 2006
The period loss of $637,219 is significantly lowtban the loss that was recorded in fourth quar@962of

$2,168,450. The decrease in loss is attributabiecipally to lower stock based compensation costhia first
quarter.
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Management fees in the first quarter, 2007 were 3@ $181,765 less than the fees recorded inffoguarter,
2006. Management fees in the fourth quarter 200@ \Wwegher due to bonuses paid to management. @asived
from the issuance of shares was $221,700, whishgigficantly less than the amount received infthath quarter
2006. The difference of approximately $16 million dredited to the private placement financings deted in
October, 2006, and the exercise of options andamgsiin November and December.

First Quarter 2007 to First Quarter 2006

At the end of the first quarter 2007, the Company approximately $10 million in cash and cash eajeivts,
approximately $3 million more than in the first gigst 2006. This current cash position is primatiig result of the
private placement financings completed in Octohbsat the exercise of warrants and options in Novenget
December. Period losses for the first quarters 2@06 2007 were $1,029,780 and $637,219 respectifdig
difference of approximately $400,000 is mainly doestock-based compensation which was almost $800,0
higher in the first quarter 2006.

Deferred exploration costs incurred in the firsader 2007 of $2,630,488 is almost a $1,000,000entioan that
incurred in the first quarter 2006. Similar deferexploration costs were recorded on the Don Sixégect in both
quarters as it remains Exeter’'s flagship projeat, the Company invested more of its resources éxaloration
activities on the CVSA properties and its Chileaaperties in the recent quarter. A combined cos$10f188,278
was incurred on the CVSA and Chilean propertieghénfirst quarter 2007, an increase of approxinga$800,000
when compared to that incurred in first quarter®00

First Quarter ended March 31, 2007 2006 2005
Interest income $ 85,856 $ 55,540 $ 7,989
Deferred exploration costs net of amortization and
property examination costs $ 2,578,615 $ 1,569,764 $ 858,436
Stock-based compensation $ 11,615 $ 566,454 $ 51,933
Loss $ 637,219 $ 1,029,780 $ 315,901
Basic and diluted loss per common share $ 0.02 % 0.04 $ 0.02
As at March 31, December 31, December 31,
2007 2006 2005
Working capital $ 9,384,147 $ 12,373,333 $ 7,338,582
Total assets $ 34,295,793 $ 35,890,499 $ 18,643,746
Total liabilities $ 1,070,580 $ 2,261,385 $ 554,798
Share capital $ 46,568,587 $ 46,230,295 $ 27,802,270
Deficit $ (17,827,338) $ (17,190,122) $ (11,901,482)

The following is a summary of quarterly results gakfrom the Company’s unuadited quarterly constdida
financial statements:

Comparison to Prior Quarterly Periods

$ 000's
2007 2006 2005
1st 4th 3rd 2nd 1st 4th 3rd 2nd
Quarter Quarter Quarter Quarter Quarter Quarter Quarter Quarter
Interest 86 86 17 68 56 11 8 14
Net loss from operations 630 2,168 545 1,544 1,032 1,956 759 667
Administration expenditures 661 1,059 423 630 495 616 299 336
Stock based Compensation 12 1,214 78 527 566 1,159 368 307
Property examination costs
write-offs

Deferred exp|0rati0n costs 2,630 4,077 2,674 2,513 1,609 1,471 1,166 1,014

Basic and diluted loss/share
in cents/share $0.02 $0.06 $0.02 $ 005 $004 $010 $0.04 3$0.04
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The quarterly results above reflect the Compangigtioued focus on its exploration activities andtipalarly the

advancing exploration program at the Don Sixto &rbjInterest Income increased in 2006 as a redguthe

investment of cash on-hand following the privatacgiments in October and the exercise of warranoirember
and December of 2006. Administration expenditurescalculated by removing interest, stock basedpeorsation,
mineral property write-offs and property examinatioosts from the net loss from operations. Admiat&in

expenditures have generally increased each quadérly due to the increase in the Company’s le¥edativity

requiring additional personnel, business develognependitures, and the costs associated with beeased
activities. Stock-based compensation costs havillaisd considerably over the last eight quart@rsaccordance
with the number of options granted to employees emasultants and changes in the fair value of thiéons

granted.

Liquidity and Capital Resources

The Company’s cash and cash equivalents at Mar¢t2@17 totalled $10,240,539 compared to $14,5114162
December 31, 2006 and $7,094,538 at March 31, ZD0@6 Company continues to utilize its cash resautedund
project exploration and administrative requiremeritside from such cash, the Company has no matkgiald
assets. As the Company has no significant incomsgh dalances, unless replenished by capital fusidgaiwill
continue to decline as the Company utilizes thasdd to conduct its operations.

The Company has no loans or bank debt and themoamestrictions on the use of its cash resources.
The funds will be used for planned exploration pamgs and for general corporate purposes. The Comp#inbe

required to undertake additional financing to fuhd continued exploration of existing projectsit iéicquires new
projects or if it exercises options to acquire potg currently under option.

Contractual Obligations

There are no material changes to the Company’sactoil obligations as reported in the 2006 AniiRegbort.

Investor Relations Activities

Mr. Rob Grey, recently appointed to Vice Presid€urporate Communication in March of 2007, coortésahe
Company’s investor relation’s activities. Duringetlguarter, the Company made presentations to iorgesind
brokers and attended a number of investor confesenad trade shows. Exeter also maintains a welkizee all
news releases, and up-to-date Company informadiposted. The website URL is www.exeterresource.com

Related Party Transactions

Amounts due to related parties are for managenoemisulting, exploration and legal fees and expensasred
while conducting the Company’s business.

A total of $271,483 (March 31, 2006: $171,564) wasd or accrued for related party transactions excribed
below:

a) Exploration and consulting fees totalling $60,020Q6 - $36,000) and $14,250 (2006 - $5,250) for the
provision of other consulting services were paicaocrued to a corporation of which the President an
CEO of the Company is a principal.

b) Legal fees of $15,388 (2006 - $25,089) were paichtoorporation controlled by a director of the
Company of which the Secretary of the Company israployee.

c) Exploration and development fees of $91,845 (2051,225) were paid or accrued to a corporation
controlled by the Vice-President, Exploration arelVBlopment.

d) Management fees of $45,000 (2006 - $24,000) weick tpaa corporation controlled by the Chairman of
the Company.

e) Management fees of $45,000 (2006 - $30,000) weie @aaccrued to a corporation controlled by the
Chief Financial Officer of the Company.
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All of the above transactions were in the normalrse of operations and, in management’s opiniodertaken
with the same terms and conditions as transactidthsunrelated parties.

Forward Looking Statements

This management and analysis discussion contaimegafd looking statements, within the meaning of Fhevate
Securities Litigation Reform Act of 1995, (the “igation Reform Act”) and information relating toetlCompany’s
expectations with regard to its existing and futormeral projects, including, without limitatiorhe timing and
results of the future exploration and developmdntihose projects, and the size and growth in diegeiof. Such
forward looking statements are based on the Conipaiigins and expectations and involvement of knamd
unknown risks, uncertainties and other factors Wiy cause the actual results, performance oewaetmnents of
the Company to be materially different from anyfpenance or achievement expressed or implied bl furevard
looking statements. The Company is relying on tie fiarbour provisions of the Litigation Reform Agtd does
not undertake to update or amend any such forvamking statement. See Risk Factors, below.

Risks

The exploration and development of mineral depasitelve significant risks which careful evaluatj@xperience
and knowledge may not, in some cases, eliminate. dmmercial viability of any mineral deposit deggron
many factors, not all of which are within the cahtof management. Some of the factors that affeetfinancial
viability of a given mineral deposit include itzsj grade and proximity to infrastructure. Governtmegulation,
taxes, royalties, land tenure, land use, envirortaigmotection and reclamation and closure oblayetiall have an
impact on the economic viability of a mineral dejpos

The Company has no current production of minefel&® Company’s properties are all currently at thgl@ation
stage. There is no assurance that a commerciabjfevimineral deposit exists on any of the Compapytperties,
and substantial additional work will be requiredbidler to determine the presence of any such deposi

Although the Company can conduct exploration ontnodsts properties year-round, exploration on soohéts
Patagonia properties and properties at highevdéiin Chile and Argentina is difficult during thenter months of
June to October.

The Company is subject to substantial environmeast@irements which could cause a restriction spsusion of
Company operations. The current and anticipategrdubperations of the Company require permits fr@mous

governmental authorities and such operations agevalh be governed by laws and regulations govegnimarious

elements of the mining industry. The Company’slevgiion activities in Argentina and Chile are ®dijto various
Federal, Provincial and local laws governing lasd,the protection of the environment, prospectieyelopment,
production, exports, taxes, labour standards, atoumal health, waste disposal, toxic substanges other matters.
Such operations and exploration activities are adsiject to substantial regulation under these ldys
governmental agencies and may require that the @oynpbtain permits from various governmental agenclhe
Company expects that it will be able to obtain tleeessary permits to conduct its operations; homtheze is no
certainty that it will be able to do so.

The Company relies on equity and debt financingfutal its activities. While it has been succes#futhe past,
there is no guarantee that the Company will beesgfal in raising funds through those means irfuhee.

Risk factors are more fully described in the Conyakorm 20-F Registration Statement, File No. GA@-16 filed
with the SEC. You can review and obtain copies afir dfilings from the SEC’'s website at
http://www.sec.gov/edgar.shtml

Outlook

In 2007, Exeter will continue to advance the Dort&iProject towards a decision to proceed to afedkibility
study. The Company expects to complete new ress@stEmates which will be followed by a projectiops study
before a decision to proceed to full feasibilitudst is made. Exploration drilling of extensions aadgets that
represent possible new discoveries on the propertglso expected to continue with a view to siguaifitly
expanding the known gold resource.

In Patagonia, the exploration focus will continoebe on the CVSA property portfolio, and, specificahe Cerro
Moro project.
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The agreement with Rio Tinto covering 48 explonatiargets is a great opportunity for the Compangxpand its
exploration activities in southern Chile. This agreent along with the agreements wi@VSA and Anglo
American, provide the Company with a strategic aopputy to reduce its discovery costs while levénggits
existing presence and expertise in the region.

Proposed Transactions

The Company continues to evaluate new propertyisitigms. Should it enter into agreements on neoperties it
may be required to make cash payments and compteteexpenditure commitments under those agreements

Critical Accounting Estimates And Policies

The Company’s accounting policies are discussedietail in the Annual Consolidated Financial Statetsge
however, accounting policies require the applicataf management’s judgement in respect of the volig
relevant matters:

() mineral property valuations — management usesess stimate in recording any mineral property
value based on the results of any exploration comdl) prevailing market conditions, similar
transactions and factors such as stability of thentry in which the asset is located; and

(i) contingent liabilities — management evaluates dagns against the Company and provides for those

claims, where necessary, based on informationahailto it, including in some instances legal aelvic

Changes in Accounting Policies

The CICA Handbook Section 3855 “Financial Instruisen Recognition and Measurement” requires thamioml
assets classified as “available-for-sale” be reedrat fair market values and that gains or logsevailable-for-sale
financial assets be recorded in the balance stse®Diher comprehensive income (loss)”. The standercthme a
reporting requirement for all publicly traded comjgs with year-ends after October 1, 2006. The Gompas
permitted by CICA Handbook Section 3855, has adbpiés section prospectively for financial assetbigd after
November 1, 2006. The adoption of this handbook@etias had no effect on the Company’s finandetesnents.

Management’'s Responsibility and Oversight

The audit committee is responsible for reviewing ttontents of this document along with the intequarterly
financial statements to ensure the reliability ainokliness of the Company’s disclosure while pravidanother
level of review for accuracy and oversight.

There have been no changes in the Company’s disela®ntrols and procedures during the three moeied
March 31, 2007.

Internal Controls and Procedures over Financial Reprting

There have been no changes in the Company’s iteom&rols and procedures over financial reportiuging the
three months ended March 31, 2007

Cautionary Note to U.S. Investors

The United States Securities and Exchange Commig$8EC”) permits mining companies in their filingsth the
SEC to disclose only those mineral deposits thedrapany can economically and legally extract odpoe. We
use certain terms, such as “inferred resourcet, e SEC guidelines strictly prohibit us from inding in our
filing with the SEC. U.S. investors are urged tansider closely the disclosure contained in our F@OAF
Registration Statement, File No. 000-51016. You oewiew and obtain copies of our filings from th&Gs
website at http://www.sec.gov/edgar.shtml
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