@ DUNDEE

SECURITIES CORPORATION!

INVESTMENT RESEARCH

Exeter Resource Corporation

(XRC-V:C$2.24)

MARKET OUTPERFORM
12-month target price: C$3.20

September 19, 2006

Paul Burchell / (416) 350-3499
pburchell@dundeesecurities.com

Harish Srinivasa, M. Eng. / (416) 350-3345
hsrinivasa@dundeesecurities.com

Promising Drill Results From Luna

New old
Target Price C$3.20 C$3.30
2007 NAV C$3.20 C$3.27
Risk* High
52-Week Range C$3.25 - C$1.03
Shares Outstanding (MM) 29.5
Fully Diluted Shares (MM) 38.5
Market Capitalization (MM) C$66.0
Ave. Volume (000 shares/day) 59
Working Capital (30-Jun-06) - (MM) C$4.1
Value Cash, ST Inv. (30-Jun-06) - (MM) C$4.9
Dundee Assumption  2006E 2007E Long term
Gold Price (US$/0z) 625 745 450
FX (US$/C$) 0.88 0.90 0.83
Valuation (C$/share)
2007 - 5% DCF Corporate Value C$2.84
2006 Year-end Cash etc. C$0.37
2006 Additional Resource Value C$ 0.00
NAV C$ 3.20
DCF Multiple 1.0
Target C$3.20
Earnings and Cash Flow (CAD$/share)

2006E 2007E 2008E

EPS -0.20 -0.11 0.60
CFPS before WC -0.09 -0.06 0.70

All Figures in C$ Unless Otherwise Noted

Exeter Resource Corporation:
Price/Volume Chart
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Source: Thomson ONE

Company Description

Exeter Resources is a Canadian-based
exploration company with mineral properties in
Argentina and Chile. The company's principal
asset, the La Cabeza project in Argentina, will
likely be the subject of a feasibility study in
2006.

EVENT

Exeter Resources reported results from seven of 16 recently completed drill
holes from the Luna Zone at its 100%-owned La Cabeza project in
Argentina.

The reported holes, which are part of an ongoing exploration program, have
reportedly helped to extend the strike length of the Luna Zone from
approximately 300 m to over 500 m. Significant intersections include 6.1 g/t
gold over 9.0 m, 1.8 g/t gold over 16.4 m, and 1.9 g/t over 10.0 m. The
release also included an infill hole drilled into the centre of the Luna Zone
that returned an intersection of 3.8 g/t gold over 6.0 m.

We have determined a weighted (by width) average grade of the seven
reported holes of 2.9 g/t gold over 4.6 m. We note that the grade of the new
holes compares favourably to the previous grade estimate of measured and
indicated resources at Luna of 1.6 g/t gold.

Four drill rigs are currently active at La Cabeza, with a fifth in transit to site.
The ongoing exploration program is focused on extending the Cuello,
Mandibula and Luna zones, as well as sand-covered targets located
between and beyond known mineralized areas.

IMPLICATIONS

Exeter continues to expand and confirm the gold mineralization at La
Cabeza. We expect the company's next resource update, anticipated later
this year, to demonstrate a significant increase over the current total mineral
estimate (including measured, indicated and inferred resources) of
approximately 900,000 oz of gold.

Exeter's share price, like many of its peers, has recently declined due largely
to the recent correction in the price of gold. This decline has caused us to
lower our issue price assumptions for likely future equity financings, lowering
our 2007 net asset value estimate marginally to C$3.20 per share
(previously C$3.27).

RATING: We are maintaining our MARKET OUTPERFORM rating with a
new 12-month price target of C$3.20/share (previously C$3.30). Our price
target is determined by applying a 1.0x multiple to our estimate of future
cash flow per share discounted at 5%, plus values for estimated cash at the
end of 2006 and for resources not included in our mine forecast.
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Exeter Resource Corporation XRC-V C$2.24
Rating MARKET OUTPERFORM C$ Target $3.20 Shares O/S (MM) 295
Risk High C$ Close $2.24 Float (MM) 29.5
Fully Diluted Shares (MM) 38.5
12-month return 43% Basic Mkt. Capitalization ($MM) C$ 66.0
All figures in C$, unless stated otherwise
Year-end December (000%) (000%) (000%)
EVALUATION DATA BALANCE SHEET 2004A 2005A Q2/06
Year-end Dec. 2005A 2006E 2007E 2008E Assets
EPS $ (0.20) $ (0.20) $ (0.11) $ 0.60 Cash & ST Investments 2,459 7,789 4,933
PIE N/A N/A 3.7x Other Current Assets 59 105 81
CFPS before changes in WC $ (0.10) $ (0.09) $ (0.06) $ 0.70 Current Assets 2,518 7,893 5,014
PICF N/A N/A 3.2x
market cap/reserve oz (US$/0z) N/A Mineral Properties 3,951 10,750 14,431
enterprise value/reserve oz (US$/0z) N/A Other non-current Assets - - 70
market cap/resource o0z (US$/0z) $ 66 Total Assets 6,469 18,644 19,514
enterprise value/resource 0z (US$/0z) $ 61
ASSUMPTIONS 2005A 2006E 2007E 2008E Liabilities
Gold USs$/oz 445 625 745 750 Current Liabilities 222 555 919
Exchange US$/C$ 0.83 0.88 0.90 0.90 Capital lease / LT Debt - - -
Dundee Modelled Reserves and Other Mineralization (MM 0z) 1.0 Other non-current Liabilities - - -
Total Liabilities 222 555 919
RESERVES & RESOURCES
Tonnes Grade Cont Gold Capital Stock 14,456 29,990 33,073
000 t glt 000 oz Retained Earnings (8,209) (11,901) (14,477)
Proven and Probable Reserves Total Shareholder Equity 6,247 18,089 18,596
La Cabeza - - -
EARNINGS SUMMARY 2005A 2006E 2007E 2008E
Total Reserves - - - Revenue
Measured and Indicated Resources Gold - - - 48,353
La Cabeza 6,200 2.0 390 Other 41 211 501 543
Total Revenue 41 211 501 48,896
Gold costs - - - 9,450
Other Costs 1,886 3,146 2,000 2,000
Total Measured and Indicated Resources 6,200 2.0 390 DD&A 21 9 - 3,277
Inferred Resources Exploration 355 750 1,000 -
La Cabeza 12,100 13 500 S, G&A 1,472 2,393 2,500 2,000
EBIT (3,694) (6,086) (4,999) 32,169
FX Gain 8 0 - -
Total Inferred Resources 12,100 1.3 500 Interest (6) - - (2,531)
TOTAL RESOURCE 18,300 15 890 Writedown of min. properties - (402) - -
EBT (3,692) (6,488) (4,999) 29,638
PRODUCTION ESTIMATES (000 0z) less Tax - - - -
Year-end Dec. 2005A 2006E 2007E 2008E Net Income (reported) (3,692) (6,488) (4,999) 29,638
La Cabeza 0 0 0 55 Average shares (MM) 18.1 32.6 46.8 49.7
Sub total 0 0 0 55 STATEMENT OF CASH FLOWS (000$)
TOTAL CASH COST ESTIMATES (US$/0z) 2005A 2006E 2007E 2008E
Year-end Dec. 2005A 2006E 2007E 2008E Net Income (000's$) (3,692) (6,488) (4,999) 29,638
La Cabeza 0 0 0 117 D, D&A 21 9 - 3,277
Future income taxes - - - -
Wt. Ave. 0 0 0 0 Writedown of min. properties - 402 - -
FX Gain - - - -
Change in working capital (22) (189) - -
NET ASSET VALUE 0% NAV C$/share 5% NAV  C$/share Other Operating 1,879 3,094 2,000 1,662
(beginning 2007) (C$MM) (C$MM) Total Operating CF (1,815) (3,172) (2,999) 34,577
Corporate DCF 169 3.62 133 2.84 Short term investments - - - -
Cash and other 17 0.37 17 0.37 Mineral Properties (4,137) (6,169) (39,426) (37,681)
Exploration & unmodelled Resources 0 0.00 0 0.00 Acquisitions - - - -
Total 186 3.99 150 3.20 Increase in Investments - - - -
Dundee DCF Target Multiple 1.0x Other Investing 126 - - -
Share Price Target C$ 3.20 Total Investing CF (4,011) (6,169) (39,426) (37,681)
NAV & Target Sensitivity to Long-term (post 2009) Gold Price Assumption Equity financing 9,835 10,000 30,000 -
Long Term Gold Price Assumption (US$/0z) Debt Issue - - 22,500 22,500
NAV (C$/share) 350 400 450 500 550 Debt Repayment - - - -
0% Discount 2.46 3.25 3.99 4.65 531 Other, options, warrants 1,312 8,614 - 125
5% Discount 2.13 2.69 3.20 3.68 4.15 Total Financing CF 11,148 18,614 52,500 22,625
10% Discount 1.90 2.30 2.67 3.02 3.37 Foreign Exchange effect 8 0 - -
Target 2.10 2.70 3.20 3.70 4.10 Change in cash 5,322 9,272 10,075 19,520
Cash position, end of year 7,789 17,078 27,153 46,673
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Disclosures & Disclaimers

Dundee Securities Corporation is an affiliate of Dundee Corporation, Dundee Wealth Management Inc., and Goodman &
Company, Investment Counsel Ltd.

Research Analyst Certification: Each Research Analyst involved in the preparation of this Research Report hereby certifies
that: (1) the views and recommendations expressed herein accurately reflect his/her personal views about any and all of the
securities or issuers that are the subject matter of this Research Report; and (2) his/her compensation is not and will not be
directly or indirectly related to the specific recommendations or views expressed by the Research Analyst in this Research
Report.

U.S. Residents: Dundee Securities Inc. is a U.S. registered broker-dealer and an affiliate of Dundee Securities Corporation.
Dundee Securities Inc. accepts responsibility for the contents of this Research Report, subject to the terms and limitations as
set out above. U.S. residents seeking to effect a transaction in any security discussed herein should contact Dundee
Securities Inc. directly.

This Research Report is not an offer to sell or the solicitation of an offer to buy any of the securities discussed herein. The
information contained in this Research Report is prepared from sources believed to be reliable but Dundee Securities
Corporation makes no representations or warranties with respect to the accuracy, correctness or completeness of such
information. Dundee Securities Corporation accepts no liability whatsoever for any loss arising from any use or reliance on
this Research Report or the information contained herein. Any reproduction in whole or in part of this Research Report without
permission is prohibited.

Dundee Securities Research is distributed by email, website and hard copy. Dissemination of initial reports and any
subsequent reports is made simultaneously to a pre-determined list of Dundee Securities' Institutional Sales and Trading
representative clients and Retail Private Client offices.

The compensation of each Research Analyst/Associate involved in the preparation of this Research Report is based upon,
among other things, the overall profitability of Dundee Securities Corporation, which includes the overall profitability of the
Investment Banking Department.

© Dundee Securities Corporation

A Research Analyst/Associate involved in the preparation of this report has visited material operations of the following
issuers(s): Exeter Resource Corporation

The Research Analyst/Associate and/or Dundee Securities Corporation has been partially reimbursed for expenses by the
following issuer(s) for travel to material operations of the issuers(s): Exeter Resource Corporation

Explanation of Rating System

MARKET OUTPERFORM: Stock will outperform the total return of the overall market. MARKET NEUTRAL: Stock will perform
as well as the total return of the overall market. MARKET UNDERPERFORM: Stock will underperform the total return of the
overall market. Total return of the market is expected to be 10% plus or minus 4%. (From time to time an analyst may move
out of these defined rating criteria but the reason for the discrepancy will be noted in the text.) SPECULATIVE BUY: Stocks
are rated Speculative Buy where the company’s business or financial risk is high and where no reasonable basis for valuation
can be made. *Risk assessment is defined as low, medium, or high and relates solely to the risks of the stock’s underlying
business and does not pertain to the volatility of its share price or other market related measures of risk for determining
investment suitability. Total return includes capital appreciation and dividends/trust unit distributions. SECURITY
ABBREVIATIONS: NVS (non-voting shares); RVS (restricted voting shares); RS (restricted shares); SVS (subordinate voting
shares).

Ideas of Interest

Dundee Securities Corporation from time to time publishes reports on securities for which it does not and may not choose to
provide continuous research coverage. Such reports are published as Ideas of Interest. Recommendations for Ideas of
Interest consist of Buy, Accumulate, Reduce, or Sell. Such recommendations are unrelated to our normal rating system
described above.

Dundee Securities Equity Research Ratings

7% 67% 0O % of companies covered by Dundee Securities
66% Corporation in each rating category
55%
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44% 33% 33% which Dundee Securities Corporation or its
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* As at August 31, 2006
Source: Dundee Securities Corporation
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