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PROPOSED MENDOZA LEGISLATION VETOED BY PROVINCIAL GOVERNOR

Vancouver, B.C., December 20, 2006 — Exeter Resource Corporation (AMEX:XRA,
TSX-V:XRC, Frankfurt:EXB) (“Exeter” or the “Company”) reports that legislation passed
by the Mendoza Provincial Congress on December 13, 2006 has been vetoed by the
Governor of Mendoza Province.

The proposed legislation would have suspended the granting of new prospecting,
exploration, and mining licences, pending the drafting and approval of an environmental
plan in accordance with the requirements of 14-year-old provincial legislation. In rejecting
the new legislation, the Governor determined it to be unconstitutional because the older
provincial legislation upon which it was based was inconsistent with, and had been
superseded by, more recent comprehensive Federal environmental and mining legislation.

The Mendoza Provincial Environmental Plan

Notwithstanding the veto, the Department of Environment in Mendoza is proceeding to
finalize a new environmental management plan, in accordance with a legislative directive
in November 2006. The plan will define and protect the interests of the Province and
various land users and will include a land use map setting out priorities in Mendoza
Province for parks, nature reserves, agriculture, exploration and mining, among other
uses.

In discussions with relevant officials, Exeter has been given a clear understanding that its
La Cabeza project area will fall within a region designated by the new plan for mineral
exploration and potential mine development. In addition, the Company has been assured
of the support of the “Malargiie Departmento” (the County of Malargie - in which La
Cabeza is located) for exploration and mining in the project area.

Exeter's current exploration at La Cabeza has been in accordance with permits and
periodic updates that have been submitted at appropriate intervals. Through 2007, Exeter
will be submitting additional updates relating to new exploration, including work associated
with feasibility studies. The Company’s project development schedule calls for new mineral
resources calculations to begin in late February, following receipt of assays from a major
drilling program that has just been completed.

The Company communicates regularly with the local community on matters relating to
exploration and planning. In the La Cabeza project area, direct and indirect employment,
supported by a policy of “buying locally first” for exploration supplies, has resulted in
significant economic benefits for the community. In 2007, Exeter will accelerate
community-based dialogue and decision-making to develop a sustainability plan for the
benefit of both the community and the project.

Recent Trading Activity
It is not the Company’s practice to comment on market activity in its stock. However, in
response to shareholder concern, it notes that the recent decline in share price would
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appear to have been exacerbated by third party speculation that the new legislation could
result in a suspension of all current exploration and mining activity in Mendoza, including
that at La Cabeza.

The Company has been advised by both its Argentine legal advisors and by key Provincial
government officials that the proposed suspension would only have applied to the grant of
new licences. Accordingly, the Company is satisfied that exploration on its existing
licences would have continued, even if the new legislation had not been vetoed by the
Governor. This view has been supported by subsequent press reports and statements by
senior government officials and by the provincial legislators, themselves.

About Exeter Resource Corporation

Exeter is a Canadian mineral exploration company focused on the discovery and
development of epithermal gold-silver properties in South America. Its common shares are
listed for trading on the American Stock Exchange (Amex), under the symbol “XRA”, and
on the TSX Venture Exchange (TSX-V), under the symbol “XRC".

The La Cabeza project is rapidly advancing towards a development decision. A new
resource calculation will begin in early 2007, to be followed by an update of scoping
studies and a decision to proceed to final feasibility.

In the prospective, Patagonia region of Argentina, Exeter has a strategic agreement with
Cerro Vanguardia S.A., an AngloGold Ashanti subsidiary, over 12 epithermal gold and
silver properties. Drilling is currently underway on the Cerro Moro gold-silver discovery.

In the Maricunga district of Chile, Exeter has a strategic agreement with Minera Anglo
American Chile Limitada and Empresa Minera Mantos Blancos S.A. on the Caspiche
epithermal gold property. Drilling is scheduled for January 2007.

In Chile, Exeter is prospecting 48 gold, silver and copper targets under a strategic
agreement with Rio Tinto Mining and Exploration Limited.

You are invited to visit the Exeter web site at www.exeterresource.com
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Safe Harbour Statement - This news release may contain certain “forward-looking statements” within the meaning of the United States
Private Securities Litigation Reform Act of 1995 referring to Exeter’'s exploration plans and expectations for advancing its exploration
properties. These statements reflect our current belief and are based upon currently available information. Actual results could differ
materially from those described in this news release as a result of numerous factors, some of which are outside of the control of Exeter.

The TSX Venture Exchange does not accept responsibility for the adequacy or accuracy of this news release.



